DRAFT CONTRACT

PROJECT “Water supply and waste water collection “financed by European Investment Bank (EIB)

SERVICE CONTRACT 

 TECHNICAL ASSISTANCE FOR WATER AND SANITATION INVESTMENT PROJECT IMPLEMENTATION IN NORTH MACEDONIA (EIB)
Ministry of transport and Communications of the Republic of North Macedonia 
(‘the Contracting Authority’),

of the one part,
and

<Full official name of the Contractor> 
(‘the Contractor’) 

of the other part,

have agreed as follows:

Special Conditions

Subject
Article 1

The main objective of this assignment is continuation of technical assistance to the Project Implementation Unit established by the Ministry of Transport and Communication in particular, in regard to continue the implementation of the project activities. 

The project concerns priority investment schemes for water and sanitation within the territory of the Republic of North Macedonia, the purpose of which is to improve public health and the environment. The individual schemes are located in all 80 of the country’s municipalities.
Structure of the contract

Article 2

The Consultant will carry out the services on the terms and conditions set out in this contract, which comprises, in order of precedence, these special conditions ("Special Conditions") and the following annexes:

Annex I:
Terms of reference 

Annex II: 
Organisation and methodology 

Annex III: 
Key experts
Annex IV:
Budget 

Annex V:
Bank account notification form
Annex VI:   Covenant of integrity

Annex VII:  Environmental and Social Covenant.

In case of any contradiction between the above documents, their provisions shall be applied according to the above order of precedence.
Contract value
Article 3

This contract, established in euro, is a fee-based contract. Based on the maximum fees, incidental expenditure and expenditure verification provision defined in Annex IV, the maximum contract value is EUR 350.000 (three hundred and fifty thousand), without VAT – value added tax.
Commencement date

Article 4

The commencement date for implementation shall be 7 days after the date of signature of the contract by both parties.

Period of implementation

Article 5

The period of implementation of the tasks identified in Annexes I & II is estimated at 30 months from the Commencement date. 
Reporting

Article 6

The Consultant shall submit progress reports as specified in the Terms of reference.

Payments and bank account

Article 7

The payment of the Consulting services as stated in Article 3 of this Contract wil be made to the bank account of the Consultant in denars and the conversion of the Euro in denars will be performed according to the middle exchange rate of the National Bank of the Republic of North Macedonia (NBRM) on the day of the invoicing.

Payments will be made according to the following schedule: 

	Month
	
	EUR

	1
	Maximum Pre-financing payment
	70.000 EUR

	   30-monthly
	Interim payment                                         49.000 EUR
	245.000 EUR 

	
	Renewed pre-financing payments          - 70.000 EUR
	

	8
	Forecast balance
	35.000 EUR

	
	Total
	350.000 EUR


The Contracting Authority undertakes that after the entry into force of this Contract shall pay interest-free advance in value of 70.000,00 EUR.

The payment of interest-fee advance in value of 70.000,00 EUR shall be effected immediately, but not later than 30 (thirty) days of receipt of bank guarantee as of Article 8 of this Contract.
The interim payments will not be paid until the interest-fee advance in amount of EUR 70.000 is reached. 
The interim invoices must be paid such that the sum of the payments does not exceed 90% of the maximum contract value stated in Article 3 of the Special Conditions. The payment of the balance of the final value of the contract, subject to the maximum contract value stated in Article 3, is made after deduction of the amounts already paid, within 45 days of the Contracting Authority receiving an invoice accompanied by the final progress report and the incidental expenditure actually incurred during the period, subject to approval of those reports.

Bank guarantee

Article 8

The Consultant undertakes to submit to Contracting Authority a bank guarantee (the original) in the amount of the advance of Article 7 of this Contract, from first class bank with a good classification with a minimum "B" credit rating, irrevocable, unconditional chargeable on first written call, non-transferable, indivisible and issued in favour of the Contracting Authority within 10 (ten) working days from the date of signing of the Contract.

The Contracting Authority will activate the guarantee in case the Consultant did not deliver the first quarterly progress report.
The Contracting Authority shall return the advance payment bank guaranty to the Consultant no later than 10 (ten) working days from the date of acceptance of the first interim certificate that exceeds the amount of the advance payment as stated in Article 7, i.e. not more than 12 months from the signing of this contract, with the possibility of extension of the validity of the advance payment guaranty, if in that time period according to the interim certificate submitted by the Consultant and accompanied with progress reports is not exceeded. 

Contact addresses

Article 9

Any written communication relating to this Contract between the Contracting Authority and the Consultant must state the Contract title and must be sent by post, fax, e-mail or by hand to the addresses identified.

Law and language of the contract

Article 10

The law of the Republic of North Macedonia shall govern all matters not covered by the contract.

The language of the contract and of all written communications between the Consultant and the Contracting Authority and/or the Project Manager shall be on English and Macedonian.

Tax and customs arrangements

Article 11

All taxes, duties, levies and other charges or exemptions will be in accordance with the national legislation of the Republic of North Macedonia. The Consultant is
kindly advised to familiarize himself with the national legislation of the
Republic of North Macedonia.

Dispute settlement
Article 12
Any disputes arising out of or relating to this contract which cannot be settled otherwise shall be referred to the exclusive jurisdiction of the courts of the Republic of North Macedonia, applying the national legislation of the Republic of North Macedonia.
Other specific conditions applying to the contract
Article 13
This Contract is made in 6 (six) equal counterparts – 3 (three) in English and 3 (three) in Macedonian, 2 (two) of which in Macedonian and 2 (two) in English language for each contracting party and 1 (one) in English and 1 (one) in Macedonian language for the European Investment Bank.

	For the Consultant
	For the Contracting Authority

	Name:
	
	Name:
	Goran Sugareski

	Title:
	
	Title:
	Minister

	Signature:
	
	Signature:
	

	Date:
	
	Date:
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